
Mahesh C. Solanki & Co.

Chartered Accountants

Independent Auditor's Report

To the Members of DCM Nouvelle Specialty Chemicals Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of DCM Nouvelle Specialty Chemicals

Limited ('the Company'), which comprise the Balance Sheet as at 31 March 2025, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the

Statement of Changes in Equity for the year then ended, and notes to the financial statements including

a summary of the material accounting policies and other explanatory information (hereinafter referred
to as "financial statements").

2. In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act') in

the manner so required and give a true and fair view in conformity with the Indian Accounting Standards

('Ind AS') specified under section 133 of the Act and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2025, and its loss (including other
comprehensive loss), its cash flows and the changes in equity for the year ended on that date.

3.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SA’s) and other pronouncements

issued by the Institute of Chartered Accountants of India (‘ICAI') specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants

of India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial

statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other

ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on

the financial statements.

Key Audit Matters

4. We have determined that there are no key audit matters to communicate in our report.

Information other than the Financial Statements and Auditor's Report thereon

5. The Company's Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Annual Report, but does not include the

financial statements and our auditor's report thereon. The Annual Report is expected to be made
available to us after the date of this auditor's report.
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7.

Our opinion on the financial statements does not cover the other information and we do not express anyform of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the otherinformation and, in doing so, consider whether the other information is materially inconsistent with thefinancial statements or our knowledge obtained in the audit or otherwise appears to be materiallymisstated.

If, based on the annual report and work we have performed, we conclude that there is a materialmisstatement of this other information, we require to communicate the matter to those charged withgovernance of this other information, we are required to report that fact. We have nothing to report inthis regard.

Responsibilities of Management and Those Charged with Governance for the FinancialStatements

6. The accompanying financial statements have been approved by the Company's Board of Directors. TheCompany's Board of Directors are responsible for the matters stated in section 134(5) of the Act withrespect to the preparation and presentation of these financial statements that give a true and fair view of
the financial position, cash flows, financial performance including other comprehensive income,changes in equity and cash flows in accordance with the Ind AS specified under section 133 of the Actand other accounting principles generally accepted in India. This responsibility also includesmaintenance of adequate accounting records in accordance with the provisions of the Act forsafeguarding of the assets of the Company and for preventing and detecting frauds and otherirregularities; selection and application of appropriate accounting policies; making judgments andestimates that are reasonable and prudent; and design, implementation and maintenance of adequateinternal financial controls, that were operating effectively for ensuring the accuracy and completenessof the accounting records, relevant to the preparation and presentation of the financial statements thatgive a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing theCompany's ability to continue as a going concern, disclosing, as applicable, matters related to goingconcern and using the going concern basis of accounting unless the Board of Directors either intend toliquidate the Company or to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arefree from material misstatement, whether due to fraud or error, and to issue an auditor's report thatincludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that anaudit conducted in accordance with SA's will always detect a material misstatement when it exists.Misstatements can arise from fraud or error and are considered material if, individually or in theaggregate, they could reasonably be expected to influence the economic decisions of users taken on thebasis of these financial statements.
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10. As part of an audit in accordance with SA's issued by ICAI, specified under section 143(10) of the Act.
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due tofraud or error, design and perform audit procedures responsive to those risks, and obtain auditevidence that is sufficient and appropriate to provide a basis for our opinion. The risk of notdetecting a material misstatement resulting from fraud is higher than for one resulting from error,as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overrideof internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are alsoresponsible for expressing our opinion on whether the Company has adequate internal financialcontrols with reference to financial statements in place and the operating effectiveness of suchcontrols.

Evaluate the appropriateness of accounting policies used and the reasonableness of accountingestimates and related disclosures made by management;

Conclude on the appropriateness of Board of Directors' use of the going concern basis ofaccounting and, based on the audit evidence obtained, whether a material uncertainty exists relatedto events or conditions that may cast significant doubt on the Company's ability to continue as agoing concern. If we conclude that a material uncertainty exists, we are required to draw attentionin our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtainedup to the date of our auditor's report. However, future events or conditions may cause the Companyto cease to continue as a going concern;

Evaluate the overall presentation, structure and content of the financial statements, including thedisclosures, and whether the financial statements represent the underlying transactions and eventsin a manner that achieves fair presentation;

11. Materiality is the magnitude of misstatements in the financial statements that, individually or inaggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of thefinancial statements may be influenced. We consider quantitative materiality and qualitative factors in(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluatethe effect of any identified misstatements in the financial statements.

12. We communicate with those charged with governance regarding, among other matters, the plannedscope and timing of the audit and significant audit findings, including any significant deficiencies ininternal control that we identify during our audit.

13. We also provide those charged with governance with a statement that we have complied with relevantethical requirements regarding independence, and to communicate with them all relationships and othermatters that may reasonably be thought to bear on our independence, and where applicable, relatedsafeguards.

14. From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are thereforethe key audit matters. We describe these matters in our auditor's report unless law or regulationprecludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing sowould reasonably be expected to outweigh the public interest benefits of such communication.
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C Report on Other Legal and Regulatory Requirements

15. As required by the Companies (Auditor's Report) Order. 2020 (*the Order') issued by the CentralGovernment of India in terms of section 143(11) of the Act we give in the Annexure I a statement onthe matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

16. As required by section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

e)

f

g

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financialstatements:

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income),the statement of changes in equity and the statement of cash flows are in agreement with the booksof account of the Company; and

In our opinion, the aforesaid financial statements comply with Ind AS as specified under section133 of the Act:

On the basis of the written representations received from the directors and taken on record by theBoard of Directors, none of the directors is disqualified as on 31 March 2025 from being appointedas a director in terms of section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial statementsof the Company and the operating effectiveness of such controls, refer to our separate Report in"Annexure II".

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the bestof our information and according to the explanations given to us:

i. The Company did not have any pending litigations as at 31 March 2025;

ii. The Company did not have any long-term contracts including derivative contracts for whichthere were any material foreseeable losses as at 31 March 2025;

iii.

iv.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2025;

a. The management has represented that, to the best of its knowledge and belief, no fundshave been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any person orentity, including foreign entities ('the intermediaries'), with the understanding, whetherrecorded in writing or otherwise, that the intermediary shall, whether, directly orindirectly lend or invest in other persons or entities identified in any manner whatsoeverby or on behalf ofthe Company ('the Ultimate Beneficiaries') or provide any guarantee,security or the like on behalf the Ultimate Beneficiaries:

b. The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person or entity, including foreign
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entities ('the Funding Parties'). with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ('Ultimate Beneficiaries') or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

v. The Company has neither declared nor paid any dividends during the year ended 31 March
2025.

vi. Based on our examination, which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has been operated throughout the year for all relevant transactions
recorded in the respective software.
Further, where audit trail (edit log) facility was enabled, we did not come across any instance
of the audit trail feature being tampered with during the course of our audit and the audit trail
has been preserved by the Company as per the statutory requirements for record retention.

For Mahesh C. Solanki & Co

Chartered Accountants
Firm Registration No: 006228C

CA Rajat Jain
Partner
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Place: Indore
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Annexure-I to the Independent Auditor's Report

(Referred to in paragraph 15 under 'Report on Other Legal and Regulatory Requirements
section in our report of even date, to the members of DCM Nouvelle Specialty Chemicals Limited

for the year ended 31 March 2025)

In terms of the information and explanations sought by us and given by the Company and the books of

account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) In respect of the Company's property, plant and equipment and intangible assets:

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
and investment property.

(B) The Company has maintained proper records showing full particulars
intangibles assets.

of

(b) According to the information and explanations given to us, physical verification of

property, plant & equipment is being conducted in a phased manner by the management

which, in our opinion, is reasonable having regard to the size of the Company and nature

of its business and no material discrepancies were noticed on such verification to the extent

verification was made during the year.

(c) The title deeds of all the immovable properties (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee) are held in the name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment or intangible assets
during the year ended March 31, 2025

(e) No proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transaction (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

(ii) (a) As explained to us, the inventories were physically verified during the year by the
management at reasonable intervals and no material discrepancies were noticed on
physical verification:

(iii)

(b) The Company has been sanctioned working capital limits in excess of five crores in
aggregate from banks during the year on the basis of security of current assets of the

Company. The quarterly returns/statements filed by the Company with such banks are in

agreement with the books of accounts of the Company.

According to information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not made any investments in, nor
provided any guarantee or security nor granted any loans or advances in the nature of loans,

to companies, firms, Limited Liability Partnerships or any other parties. Hence, the
reporting under clause 3(iii) ofthe order is not applicable.
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(iv)

(v)

(vi)

According to information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not advanced any loans to directors / to a

company in which the director is interested to which the provisions of section 185 of the

Act apply and has not made any investments to which the provisions of section 186 of the

Act apply. Further, based on the information and explanations given to us, being an
infrastructure company, the provisions of section 186 of the Act to the extent of loans.

guarantees and securities granted are not applicable to the Company. Hence the reporting
under clause 3(iv) of the order is not applicable.

According to information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not accepted any deposits or amounts
which are deemed to be deposits. Hence the reporting under clause 3(v) of the order is not

applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant
to the rules prescribed by the Central Government for maintenance of cost records under

Section 148(1) of the Act in respect of its goods and services provided by it and are of the
opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not carried out a detailed examination of the records with a

view to determine whether these are accurate or complete.

(vii)

a) According to the information and explanations given to us and on the basis of our
examination of records, the Company is regular in depositing undisputed statutory dues

including Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Customs
Duty, Excise Duty, Value Added Tax, cess, Goods & Services Tax and any other statutory
dues with the appropriate authority.

b)

According to information and explanations given to us, no disputed amounts payable in
respect of Provident Fund, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, Goods & Services Tax, Cess and other material

statutory dues were in arrears as at 31st March, 2025 for a period more than six month
from the date they became payable.

According to the information and explanations given to us, there are no dues of Income
Tax, Sales Tax, Service Tax, duty of Customs, duty of Excise and Value Added Tax,
Goods & Service Tax which have not been deposited on account of disputes.

(viii) According to the information and explanations given to us, and based on the procedure
carried out during the course of our audit, we have not come across any transactions not

recorded in the books of account which have been surrendered or disclosed as income

during the year in tax assessments under the Income Tax Act, 1961.

(ix)

(a) According to the information and explanations given to us, the Company has not

defaulted in repayment of its loans or borrowings or in the payment of interest there, on to
any lender.

(b) According to the records of the Company examined by us and the information and

explanations given to us, the Company has not been declared willful defaulter by any bank

or financial institution or government or any government authority.
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(x)

(xi)

(xii)

(xiii)

(c) The Company has not taken any term loan during the year and there are no outstanding

term loans at the beginning of the year and hence, reporting under the clause 3(ix)(c) is

not applicable to the Company.

(d) On an overall examination of the financial statements of the Company, in our opinion, no

funds raised on short term basis have been prima-facie being used for long term purpose

during the year.

(e) The Company does not have any subsidiary. associate or joint venture. Accordingly.
the requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, joint venture, or associate and hence the
reporting under clause 3(ix) (f) of the order is not applicable.

a)

b)

a) According to the information and explanations provided to us and based on our

examination of the books of accounts and other records, we report that the

Company has not raised any money raised by the way of initial public offer or

further public offer (including debt instruments) during the year. Hence the

reporting under clause 3(x)(a) of the order is not applicable.

b) According to the information and explanation provided to us and based on our
examination of the books of accounts and other records, we report that the Company

has not made any preferential allotment of private placement of shares. Hence the

reporting under clause 3(x)(b) of the order is not applicable.

Based on the audit procedures performed by us for the purpose of reporting the true

and fair view of the financial statements and as per the information and explanations

given to us by the management, we report that we have neither come across any

instance of fraud by the Company or on the Company by its officers or employees.
noticed or reported during the year, nor have we been informed of any such case by
the management.

No report under sub-section (12) of section 143 of the Companies Act has been filed

by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules,2014 with the Central Government.

c) According to the information and explanations given to us by the management, there
are nowhistle blower complaints received by the Company during the year.

In our opinion, and according to the information and explanations given by the management,

the Company is not a Nidhi Company. Therefore, the provisions of clause (xii) of paragraph

3of the Order are not applicable to the Company.

According to the records of the Company examined by us and the information and

explanations given to us during the year, the related party transactions have been entered at
arm's length basis in ordinary course of business and are in compliance with section 188 of

the Companies Act, 2013 and have been disclosed in the financial statements.
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(xiv) The Company so far has not exceeded the limits specified under The Companies Act, 2013
for the requirement of appointment of Internal Auditor.

(xv) In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors or

persons connected to its directors and hence provisions of section 192 of the Companies Act.

2013 are not applicable to the Company.

(xvi)

a)

b)

c)

d)

In our opinion, the Company is not required to be registered under Section 45-IA of

the Reserve Bank of India Act, 1934 and therefore, the provisions of clause 3(xvi) of

the Order are not applicable;

In our opinion, the Company has not conducted any Non-Banking Financial or

Housing Finance activities without any valid Certificate of Registration from Reserve

Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(b) of the Order are

not applicable to the Company:

The Company is not a Core investment Company (CIC) as defined in the regulations

made by Reserve Bank of India. Hence, the reporting under paragraph clause 3

(xvi)(c) of the Order are not applicable to the Company.

The Company does not have CIC as a part of its group. Hence, the provisions stated in

paragraph clause 3 (xvi) (d) of the Order are not applicable to the Company.

(xvii) The Company has incurred cash losses of Rs 1,041.80 lakhs in the current financial year
and loss of Rs 332.99 lakhs in the immediately preceding financial year respectively.

(xviii) There has been resignation of the statutory auditors during the year and we have taken into

consideration the issues, objections or concerns raised by the outgoing auditors.

(xix) According to the information and explanations given by the management and on the basis

of the financial ratios, ageing and expected dates of realization of financial assets and
paymentof financial liabilities, other information accompanying the financial statements.

our knowledge of the Board of Directors and management plans and based on our

examination, nothing has come to our attention, which causes us to believe that any material

uncertainty exists as on the date of the audit report that company is not capable of meeting

its liabilities existing at the date of balance sheet as and when they fall due within a period

of one year from the balance sheet date. We, however, state that this is not an assurance as

to the future viability of the company.

We further state that our reporting is based on the facts up to date of the audit report and

we neither give any assurance that all liabilities falling due within a period of one year from

the balance sheet date, will get discharged by the company as and when they fall due.
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(xx) According to the records of the Company examined by us and the information and

explanations given to us, the Company is not liable for doing Corporate Social

Responsibility Expenditure during the year as per section 135 of the Companies Act, 2013.

(xxi) Асcording to the information and explanation given to us by the management, in our

opinion, the Company is not required to prepare consolidated financial statements. Hence,

the reporting under clause 3(xxi) of the Order is not applicable.

For Mahesh C. Solanki & Co

Chartered Accountants

Firm Registration No: 006228C

Ja
ta

CA Rajat Jain

Partner
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Annexure-II to the Independent Auditor's Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub

section 3 of Section 143 of the Companies Act, 2013(‘the Act')

We have audited the internal financial controls over financial reporting of DCM Nouvelle

Specialty Chemicals Limited ('the Company") as of 31st March, 2025 in conjunction with our

audit of the Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note on Audit of

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accountants of India (ICAI). These responsibilities include the design, implementation and

maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company's policies,

the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Áudit of Internal Financial Controls Over Financial Reporting (the 'Guidance Note') and

the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of

the Companies Act, 2013 to the extent applicable to an audit of Internal Financial Controls and,

both issued by the ICAI. Those Standards and the Guidance Note require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether

adequate internal financial controls over financial reporting were established and maintained and

if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding of

internal financial controls over financial reporting, assessing the risk that the material weakness

exists, and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and

procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements

in accordance with generally accepted accounting principles, and that receipts and expenditures of

the company are being made only in accordance with authorizations of the Management and

directors of the Company: and (3) provide reasonable assurance regarding prevention or timely

detection of unauthorized acquisition, use, or disposition of the Company's assets that could have

a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because ofthe inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management override of controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

internal financial controls over financial reporting to future periods are subject to the risk that the

internal financial control, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion, the Company has, in all respects, an adequate internal financial controls system

over financial reporting and such internal financial controls over financial reporting were operating

effectively as at 31 March, 2025, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For Mahesh C. Solanki & Co

Chartered Accountants

Firm Registration No: 006228С

CA Rajat Jain

Partner

AHESH C.  SOLANKI &

HARTERED ACCOUNTAN
Membership No. 413515 ACO

UDIN: 25413515BMJEYN2361

Place: Indore

Date: 16 May 2025



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Balance Sheet as at 31st March 2025

(All amounts in Lakhs unless otherwise stated)

O

Particulars

I. ASSETS

(1) Non-current assets

(a) Property, Plant and Equipment
(b) Right of Use Assets

(c) Other Intangible Asset

(d) Non Current tax assets (net)

(e) Other non-current assets

Total Non-Current Assets

(2) Current assets

(a) Inventories

(b) Financial assets

(i) Trade receivables

(ii) Cash and cash equivalent

(iii) Bank balance other than (ii) above

(c) Other current assets

Total Current Assets

Total Assets

II. EQUITY AND LIABILITIES

(1) EQUITY

(a) Equity share capital

(b) Other equity
Total Equity

(2) Non-Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Lease Liability

(b) Long-term provisions

Total Non-Current Liabilities

(3) Current Liabilities

(a) Financial Liabilities

(i) Borrowings

(ii) Lease Liability

(iii)Trade payables

(1) Total Outstanding Dues to micro enterprises and small enterprises;

(2) Total Outstanding Dues Other than micro enterprises and small enterprises

(iv) Other Financial Liabilities

(b) Short-term provisions

(c) Other Current Liabilities

Total Current Liabilities

Total Liabilities

Total Equity and liabilities

As at As at

Notes 31st March, 20 31st March, 2024

3 6,202.89 6,472.82

3 1,263.56 1,276.71

4 35$5.78 40.98

5 1.71 0.74

6 50.38 67.69

7,554.32 7,858.94

7 614.4.61 274.77

8 296.6.14 7.43

51.31.86 0.23

10 0.22 26.85

11 1.189.9.52 930.01

2,172.2.35 1.239.29

9,726.67 9.098.23

12 4,494.67 2.846.97

13 4,260.89 2.688.90

8.755.55.56 5,535.87

14 2.894.00

15 59.35 65.48

16 22.12

81.47 2.959.48

17 262.25 69.47

18 5.12 5.16

19

41.30 190.78

499.28 262.97

20 52.20 62.01

21 0.94

22 28.55 12.49

889.64 602.88

971.11 3.562.369,726.67 9,098.23

Material Accounting Policies And Notes to Accounts are an integral part of these financial
statements

This is balance sheet as per our report of even date annexed

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228С

CA Rajat Jain

Partner

M.No. 413515

Place: Indore

Date: 16 May 2025
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For and on behalf of the Board of Directors of

DCM Nouvelle Specialty Chemicals Limited

Mlam
Hemant Bharat Ram

Managing Director

DIN: 00150933

Place: New Delhi

Date: 16 May 2025
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Chlef Executive Officer

Kiridn
Kulbir Singh

Director

DIN: 00204829

Nitish Nautiyal

Company Secretary
M.No.: 50401

Sandeep Kumar Jain

Chief Financial Officer

M. No. 078691



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Statement of Profit & Loss for the year ended on 31st March, 2025

(All amounts in ₹ Lakhs unless otherwise stated)

Particulars

Income

I. Revenue from operations

II. Other Income

III. Total Income (I +II)

Notes

Year ended

31st March, 2025

Yearr eended

31st March, 2024

23 1743.11 5.30

24 20.13 4.85

1763.24 11.15

Expenses:
Cost of materials consumed 25 1,476.73 23.72

Changes in inventories of finished goods, work-in-progress &
26

Stock-in-Trade (446.93) (16.45)
Employee benefit expense 27 842.58 154.95

Finance costs 28 222.27 6.23

Depreciation and amortization expense 29 640.44 35.82

Other Expenses

IV. Total Expenses

30 710.39 175.58

3445.48 379.85

(1,682.24) (368.70)V.Profit/(Loss) before tax (III-IV)

VI. Tax expense:

(1) Current Tax

Total Tax Expenses

VII. Profit/(Loss) after tax (V-VI)

VIII. Other comprehensive income/(loss)

Items that will not be reclassified to profit or loss

(a) Remeasurements ofthe net defined benefit plans

(b) Tax relating to items that will not be reclassified to profit or loss
Other comprehensive income/ (loss) for the year

IX. Total comprehensive (loss) for the year

(1,682.24) (368.70)

X. Earning per Equity Share (In Rs.):

(1) Basic

(2) Diluted

Material Accounting Policies And Notes to Accounts are an integral part of these financial
statements.

This is profit and loss statement as per our report of even date annexed

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228C

CA Rajat Jain

Partner

M.No. 413515

Place: Indore

Date: 16 May 2025
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32

(4.87)

(4.87)

(1.69)

(1.69)
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For and on behalf of the Board of Directors of

DCM Nouvelle Specialty Chemicals Limited

Kham
Hemant Bharat Ram

Managing Director

DIN: 00150933

Place: New Delhi

Date: 16 May 2025

Sarvesh Khanna

Chief Executive Officer

Kulbir Singh
Director

DIN: 00204829

Sandeep Kumar Jain

Chief Financial Officer

M. No. 078691

Lits Mawtiyt
Nitish Nautiyal

Company Secretary
M.No.: 50401



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Cash flow statement for the year ended 31 March 2025

(All amounts in * Lakhs unless otherwise stated)

Particulars

A. Cash flows from operating activities

(Loss) before tax

Year ended

31st March, 2025

(1,682.24)

Year ended

31st March. 2024

(368.70)
Adjustments for:

Depreciation and Amortisation Expenses 640.44 35.82

Finance Cost 222.27 6.23

Reversal of excess expense booked earlier (6.18)
Interest Income (5.07) (4.85)
Unrealised Forex Gain/(Loss) (3.53)
Amortization of deferred income (197.69)
Interest on income tax refund (0.02)

Operating profit/(loss) before working capital
changes (1,032.02) (331.50)

Movements in working capital:

(Increase) in other current/non- current assets

(Increase) in inventories

(Increase) in trade receivables

Increase in trade payables

(Decrease)/increase in other financial liabilities

Increase in other current/non-current liabilities

B.

Cash (used in) operations

Income-taxes paid

Net cash flow (used in) operating activities (A)

Cash flows from investing activities

Acquisition of Property, Plant and Equipment including CWIP
Interest received

Redemption/(Investment) of fixed deposit

Net cash (used in) investing activities (B)

C. Cash flow from financing activities

Proceeds from Issue of Equity Shares

(44.51) (842.58)

(339.84) (274.77)

(288.71) (7.43)
90.36 300.58

(9.81) 48.40

39.12 2.97

(553.39) (772.83)

(0.95) (0.39)

(1,586.36) (1,104.72)

(352.16) (5,562.38)
5.07 4.85

6.63 (26.85)

(340.46) (5,584.38)

1,647.70 1,471.97

Net Proceeds/(Repayment) of Short Term Borrowings

Net Proceeds/(Repayment) of Long Term Borrowings

192.79 69.47

(2,894.00) 2,89894.00

Interest component of lease Payments (6.18) (12.17)
Security premium received on issue of Equity Shares 3,254.23 2.260.50.44

Call Money Pending for Allotment (399.76)
Finance Cost (216.09) (6.23)

Net cash generated in financing activities (C) 1,978.45 6,277.72

D. Net Increase in cash and cash equivalents during the year (A+B+C) 51.63 (411.38)

E. Cash and cash equivalents at the beginning of the year 0.23 411.61

F. Cash and cash equivalents at the end of the year 51.86 0.23

G. Components of cash and cash equivalents
Balances with banks:

- Current accounts

- Fixed Deposit having maturity less than 3 months

Total

0.51 0.23

51.35

51.86 0.23

This is cash flow statement as per our report of even date annexed

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (Ind AS-7) - Statement of Cash
Flow.

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228C

A Rajat Jain

Partner

M.No. 413515

Place: Indore

Date: 16 May 2025

AHESH C.  SOLANKI &

CHARTERED ACCO
UNTA

N

For and on behalfof the Board of Directors of

DCM Nouvelle Specialty Chemicals Limited

m

Hemant Bharat Ram Kulbir Singh Sandeep Kumar Jain

Managing Director Director Chief Financial Officer

DIN: 00150933

Place: New Delhi

Date: 16 May 2025
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Sarvesh Khanna

Chief Executive Officer

DIN: 00204829 M. No. 078691
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Company Secretary
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Statement of Changes in Equity for the year ended 31 March 2025

(All amounts in Lakhs unless otherwise stated)ž

(A) EQUITY SHARE CAPITAL

Equity Shares of Rs.10 Each Issued, Subscribed and Fully Paid

Balance at the Beginning of the Year

Add: Issued during the Year

Balance at the End of the Year

As at As at

31st March, 2025 31st March, 2024

No. of shares Amount No. of shares Amount

2,84,69,700.00

1,64,77,040.00

2,846.97

1,647.70

1,84,00,000.00

1,00,69,700.00

1.375.00

1,471.97

4,49,46,740.00 4,494.67 2,84,69,700.00 2,846.97

*During the year, Company has issued 1,64,77,040 equity shares under right issue.

(B) OTHER EQUITY

Reserves & Surplus Total

Securities Premium Retained Earnings

1,078.35 (281.19) 797.16

(368.70) (368.70)

2.260.44 2.260.44

3.338.79 (649.89 2,688.90
(1.682.24 (1,682.24)

3,254.23 3,254.23

6,593.02 (2,332.13) 4.260.89

Balance as at 31 March 2023

Profit/(Loss) for the year

Issue of Equity Shares at Premium

Balance as at 31 March 2024

Profit/(Loss) for the year

Issue of Equity Shares at Premium

Balance as at 31 March 2025

Nature and purpose of other equity

Retained earnings of the company are kept aside out of company's profit to meet future (Known or Unknown) for obligations

Summary of material accounting policies.

The accompanying notes are an integral part of the financial statements.

This is statement of change in equity as per our report of even date annexed

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228C

CA Rajat Jain

Partner

M.No. 413515

Place: Indore

Date: 16 May 2025
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For and on behalf of the Board of Directors of

DCM Nouvelle Specialty Chemicals Limited

Blam
Hemant Bharat Ram

Managing Director

DIN: 00150933

Place: New Delhi

Date: 16 May 2025
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Sarvesh Khanna

Chief Executive Officer

Kulbir Singh

Director

DIN: 00204829
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Nitish Nautiyal

Company Secretary
M.No.: 50401

Sandeep Kumar Jain

Chief Financial Officer
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2.

DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

1 Background of Company

1.1 Company overview

1.2

DCM Nouvelle Specialty Chemicals Limited (herein after referred to as 'the Company') is domiciled in India with
its registered office situated at Vikrant Tower, 4, Rajendra Place, New Delhi-110008, (CIN:

U24290DL2022PLC393180). The Company has been incorporated under the provision of Indian Companies Act

and is subsidiary company of DCM Nouvelle Limited. The Company, primarily, engaged in the business of
manufacturing and sale of Specialty Chemicals and commence its operations in the month of March, 2024.

General information and statement of compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards (Ind AS) as
prescribed under section 133 of the Companies Act, 2013 read with Companies (Indian Accounting Standards)
Rules as amended from time to time and notified under Companies Act, 2013 and other relevant provisions of the
Act.

The financial statements were approved by the Company's Board of Directors on 16 May, 2025.

2A. Basis for preparation of financial statements

a. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest lacs, unless otherwise indicated and number of
shares are mentioned in absolute numbers.

b. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items

Lease asset and liability

c. Use of estimates

Measurement basis

At Present Value of Lease Payment

The estimates and judgements used in the preparation of the financial statements are continuously evaluated

by the Company and are based on historical experience and various other assumptions and factors (including
expectations of future events) that the Company believes to be reasonable under the existing circumstances.

Differences between actual results and estimates are recognized in the period in which the results are known/
materialized.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred
after that date but provide additional evidence about conditions existing as at the reporting date.

d. Operating cycle

Based on the nature of products/activities of the Company and the normal time between acquisition of assets

and their realization in cash or cash equivalents, the Company has determined its operating cycle as 12
months for the purpose of classification of its assets and liabilities as current and non-current.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

2B. Material Accounting Policies

Following Material Accounting Policies are used in preparation of the financial statements.

a. Current and non-current classification:

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

It is expected to be realized in, or is intended for sale or consumption in, the Company's normal operating
cycle;

It is held primarily for the purpose of being traded;

It is expected to be realized within 12 months after the reporting date; or

It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least

12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-
current.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company's normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or
The Company does not have an unconditional right to defer settlement of the liability for at least 12 months

after the reporting period. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

b. Measurement of fair values

Company's certain accounting policies and disclosures require the measurement of fair values, for financial
assets and financial liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices). -

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

The finance team has overall responsibility for overseeing all significant fair value measurements, including
Level 3 fair values and reports directly to the board of directors.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team

assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the

requirements of Ind AS, including the level in the fair value hierarchy in which the valuations, should be
classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the

fair value hierarchy, then the fair value measurement is categorized in its entirety in the same level ofthe fair

value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels ofthe fair value hierarchy at the end ofthe reporting period
during which change has occurred.

c. Property, Plant and equipment

Recognition and measurement

The cost of an item of property, plant and equipment shall be recognized as an asset if, and only if: (a) it is
probable that future economic benefits associated with the item will flow to the entity; and (b) the cost of the
item can be measured reliably.

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs, less

accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended use. The cost of self-constructed assets includes the

cost of materials, direct labour, and any other costs directly attributable to bringing the assets to a working
condition and location for their intended use.

The carrying amount of an item of property, plant and equipment shall be derecognized: (a) on disposal; or (b)

when no future economic benefits are expected from its use or disposal.

When parts of an item of property, plant and equipment having significant cost have different useful lives,
then they are accounted for as separate items (major components) of property, plant and equipment.

Gains or losses on disposal of an item of property, plant and equipment is recognized in the statement of profit
or loss.

All spare parts which are expected to be used for more than one accounting period are capitalized as property,
plant and equipment.

Capital work-in-progress is stated at cost, net of impairment loss, if any.

The cost replacing part of an item of property, plant and equipment is recognized in the carrying amount of

the cost of the item if it is probable that the future economic benefits embodied within the part will flow to the

Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized. The

costs of the day-to-day servicing of property, plant and equipment are recognized in the statement of profit
and loss as incurred.

Depreciation is provided on cost of items of property, plant and equipment less their estimated residual values

over their estimated useful lives using straight line method.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

On assets sold, discarded, etc., during the year, depreciation is provided up to the date of sale/discard.
Depreciation has been calculated on a pro-rata basis in respect of acquisition/ installation during the year.
Freehold land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at least at each financial year end and
changes, if any, are accounted for prospectively.

The depreciation charged on all property, plant and equipment is on the basis of useful life specified in Part
"C" of Schedule II to the Companies Act, 2013 which represents useful lives of the assets.

Asset Category

Computer

Furniture and Fixtures

Building
Plant and machinery (on triple shift basis)

Office Equipment
Carpeted Road - RCC

Electrical Installation

As per Schedule II

3 years

10 vears

30-60 years

7.5 years

5 years

10 years

10 years

d. Intangible Assetss

Product Development costs are capitalized as intangible only after technical and commercial feasibility of the

product for sale have been established and all the expenses related to research phase has been charged to Profit
and Loss account.

e. Inventories

Inventories are valued at lower of cost or net realizable value. Cost of raw material comprise cost of purchase

and is determined after rebate and discounts. Cost of work-in-progress and finished goods comprises direct

material, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the latter
being allocated on the basis of normal operating capacity.

Cost of inventories also include all other cost incurred in bringing the inventories to their present location and

condition. Costs are determined on weighted average cost basis.

Waste material is valued at net realizable value.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale. When a decline in the price of materials
indicates that the cost of finished products exceeds net realizable value, the materials are written down to net

realizable value. Net realizable value of raw material is determined with reference to the replacement cost of
the raw materials.

f. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
of equity instrument of another entity.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in₹ Lakhs unless otherwise stated)

Recognition and initial measurement

(i) Financial assets

Financial assets are classified at initially recognized as subsequently measured at amortized cost, fair value
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).

With the exception of trade receivable that do not contain a significant financing component, the company

initially measures financial asset at its fair value plus, in the case of a financial asset not at fair value through

profit or loss, transaction costs. Trade Receivable do not contain a significant financing component and are

measured at the transaction price determined under Ind AS 115, Refer to the accounting policies in section (j)
Revenue Recognition

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognized on the trade date, i.e. the date
that the Company commits to purchase or sell the asset.

Classification and subsequent measurement

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All equity investment in scope of Ind AS 109 are measured at fair value. Equity instruments which are held

for trading and contingent consideration recognized by an acquirer in a business combination to which Ind AS

103 applied are classified as at FVTPL. For all other equity instruments, the Company may make an
irrevocable election to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument-by-instrument basis. The classification is made on initial

recognition and is irrevocable. The Company elected to classify irrevocably its non-listed equity investments
under this category. If the Company decides to classify an equity instrument as at FVOCI, then all fair value

changes on the instruments, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to the Statement of profit and loss, even on sale of investment. However, the Company

may transfer the cumulative gain or loss within equity. Equity instruments included within the FVTPL category
are measured at fair value with all changes recognized in the statement of profit and loss.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. This

includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Impairment

at

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets

which are not fair valued through profit or loss. Loss allowance for trade receivables is measured at an amount

equal to lifetime ECL. For all financial assets with contractual cash flows other than trade receivable, ECLs

are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit

risk from initial recognition in which case those are measured at lifetime ECL. The amount of ECLs (or
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DCM Nouvelle Specialty Chemicals Limited

CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be
recognized as an impairment gain or loss in the statement of profit and loss.

(ii) Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified

as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are

recognized in the statement of profit and loss. Any gain or loss on derecognition is also recognized in the
statement profit or loss.

(iii) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the

Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on

a net basis or to realize the assets and settle the liabilities simultaneously.

Derecognition

(i) Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial

asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially

all ofthe risks and rewards of ownership of the financial asset are transferred or in which the Company neither

transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains

either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognized

(ii) Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled
or expired.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under the

modified terms are substantially different. In this case, a new financial liability based on the modified terms is

recognized at fair value. The difference between the carrying amount of the financial liability extinguished

and the new financial liability with modified terms is recognized in statement of profit or loss.

g. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-

generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that
are largely independent ofthe cash inflows ofother assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value

using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks

specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable

amount. Impairment losses are recognized in the statement of profit and loss. Impairment loss recognized in

respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and

then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which

impairment loss has been recognized in prior periods, the Company reviews at each reporting date whether

there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in estimate used to determine the recoverable amount. Such a reversal is made only to the

extent that the asset's carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

h. Employee benefits

Short-term employee benefits:

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. Employee benefit liabilities such as salaries, wages, casual leave allowance and

bonus, etc. that are expected to be settled wholly within twelve months after the end of the year in which the

employees render the related service are recognized in respect of employees' services up to the end of the

reporting year and are measured at an undiscounted amount expected to be paid when the liabilities are settled.

Defined contribution plans

A
defined contribution plan is a post-employment benefit plan under which an entity pays specified

contributions to a separate entity and has no obligation to pay any further amounts.

Provident Fund and Employees State Insurance: The contributions made by the company towards employee
provident fund and employee state insurance to Government administered fund which is a defined contribution

plan. The Company's contribution is recognized as an expense in the statement of profit or loss during the
period in which the employee renders the related service and also includes contribution to national pension
scheme.

i. Provisions, contingent liabilities and contingent assets

A Provision is recognized if, as a result of a past event, the company has a present legal or constructive

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the amount of time value of money is material, provisions are determined
by discounting the expected future cash flows (representing the best estimate of the expenditure required to
settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments

of the time value of money and the risks specific to the liability. The unwinding ofthe discount is recognized
as finance cost. Expected future operating losses are not provided for.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of

the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount

cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the possibility of an
outflow of economic benefits is remote.
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CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

Contingent assets are neither recognized nor disclosed except when realization of income is virtually certain,
related asset is recognized.

j. Revenue Recognition

Revenue from contracts with customers is recognized when control ofthe goods are transferred to the customer

at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The Company has generally concluded that it is the principal in its revenue arrangements

because it typically controls the goods before transferring them to the customer.

(i). Sale of goods

Revenue from sale of products is recognized at the point in time when control of the asset is transferred to the

customer. In case of domestic sales, control is transferred on actual delivery of goods and in case of export
sales which are secured against letter of credit, control is transferred at the time of bill of lading and in case of

other export sales, control is transferred when payment is received and there are no unfulfilled obligations.

Amounts disclosed as revenue are net of returns and allowances, trade discounts and rebates. The Company
collects Goods and Services Tax on behalf of the government and therefore, these are not economic benefits

flowing to the Company. Hence, these are excluded from the revenue.

Revenue is measured based on the transaction price, which is the consideration, adjusted for variable
consideration such volume discounts, cash discounts etc. as specified in the contract with the customer.

Contract asset is the entity's right to consideration in exchange for goods or services that the entity has

transferred to the customer. A contract asset becomes a receivable when the entity's right to consideration is

unconditional, which is the case when only the passage of time is required before payment ofthe consideration

is due. Contract assets are disclosed in Note 8 as Trade receivables.

Contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfer goods or services to the customer, a contract lability is recognized
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognized as

revenue when the Company performs under the contract.

(ii). Duty Drawback and other export benefits

The revenue in respect of duty drawback and similar other export benefits is recognized on accrual (subsequent
to recording of export sales) basis at the rate at which the entitlements accrue.

Use of significant judgements in revenue recognition

a) Judgement is also required to determine the transaction price for the contract. The transaction price could
be either a fixed amount of customer consideration of variable consideration with elements such as volume

discounts, price concessions and incentives. Any consideration payable to the customer is adjusted to the
transaction price, unless it is a payment for a distinct product of service from the customer. The estimated

amount of variable consideration is adjusted in the transaction price only to the extent that is highly probable
that a significant reversal in the amount of cumulative revenue recognized will not occur and is reassessed at

the end of each reporting period. The Company allocates the elements of variable consideration to all the

performance obligations of the contract unless there is observable evidence that they pertain to one or more

distinct performance obligations.

b) The Company uses judgement to determine an appropriate selling price for a performance obligation. The
Company allocates the transaction price to each performance obligations on the basis of the relative selling

price of each distinct product promised in the contract.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

c) The Company's performance obligation under revenue contracts, is satisfied at a point in time and judgement
is exercised in determining point in time.

(iii). Other income

Interest income or expense is recognized using the effective interest method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to:

- the gross carrying amount of the financial asset, or

- the amortised cost of the financial liability

When calculating the effective interest rate, the Company estimates the expected cash flows by considering

all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest
income is included in other income in the statement of profit and loss.

k. Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for

a period of time in exchange for consideration.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease
components of the contract and allocates the consideration in the contract to each lease component on the basis

of the relative standalone price of the lease component and the aggregate standalone price of the non-lease
components.

the

The Company recognizes right-of-use asset representing its right to use the underlying asset for the lease term

at the lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the

amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the

commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate

of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring

underlying asset or site on which it is located. The right-of-use asset is subsequently measured at cost less any

accumulated depreciation, accumulated impairment losses. If any and adjusted for any remeasurement of the

lease liability. The right-of-use asset is depreciated using the straight-line method from the commencement

date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-

use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are

tested for impairment whenever there is any indication that their carrying amounts may not be recoverable.

Impairment loss, if any, is recognized in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payment, that are not paid at the

commencement date of the lease. The lease payments are discounted using the interest rate implicit in the

lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses

incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease-by-

lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease payments,
residual value guarantees, exercise price of a purchase option where the Company is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease. The lease liability is subsequently remeasured by increasing the

carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and re-measuring the carrying amount to reflect any reassessment or lease modifications or to
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DCM Nouvelle Specialty Chemicals Limited

CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

reflect revised in-substance fixed lease payments. The company recognizes the amount of the re-measurement

of lease liability due to modification as an adjustment to the right-of-use asset and the statement of profit and

loss depending upon the nature of modification. Where the carrying amount ofthe right-of-use asset is reduced

to zero and there is a further reduction in the measurement of the lease liability, the Company recognized any
remaining amount ofthe re-measurement in the statement of profit and loss.

1. Income taxes

Income tax comprises current and deferred tax. Current tax expenses is recognized in the statement of profit
or loss except to the extent that is relates to items recognized directly in other comprehensive income or equity,
in which case it is recognized in other comprehensive income or equity.

(i). Current tax

Current tax comprises the expected tax payable on the taxable income or loss for the year and any adjustment
to the taх

payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the

tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes.

It is measured using tax rate (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the

recognized amount, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

(ii). Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognized in respect of carried forward tax losses and tax credits. Deferred tax is not recognized
for

-temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a

business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction.

-temporary differences related to investments in subsidiaries to the extent that the Company is able to control
the timing of the reversal of the temporary differences and it is probable that they will not reverse in the

foreseeable future; and taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to apply to the period when the assets is realized or

the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which

the Company expects, at the reporting date to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities

and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entitles, but they intend to settle current tax liabilities and assets on a net basis or their tax assets

and liabilities will be real.

Net Deferred tax assets is not recognized in present case due to operating losses and will be recognized
in the year of profit.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

m. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief
Operating Decision Maker.

In accordance with Ind AS 108-Operating Segments, the operating segments used to present segment
information are identified on the basis of internal reports used by the Company's Management to allocate
resources to the segments and assess their performance.

The Board of Directors is collectively the Company's 'Chief Operating Decision Maker' or 'CODM’ within the

meaning of Ind AS 108. The Company has only one reportable business segment ie. manufacture of Specialty
Chemicals.

n. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject

to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings
in current liabilities in the balance sheet.

o. Earnings per share

Basis earning per equity share is computed by dividing:

• the net profit/loss attributable to equity shareholders of the Company by the weighted average number of

equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares.

Diluted earnings per share adjust the figures used in the determination of basis earning per share to take into
account:

•the after-income tax effect of interest and other financing costs associated with dilutive potential equity
share, and

⚫ the weighted average number of additional equity share that would have been outstanding assuming the
conversion of alti-dilutive potential equity shares.

p. Borrowing cost:

Borrowing costs are interest and other costs (including exchange differences relating to foreign currencу
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with

the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which

necessarily take a substantial period of time to get ready for their intended use are capitalized as part of the

cost ofthat asset. Other borrowing costs are recognized as an expense in the period in which they are incurred.

q. Government grant:

Grants from the Government are recognized at their fair value where there is a reasonable assurance that the

grant will be received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognized in the statement of profit or loss over the

period necessary to match them with the costs that they are intended to compensate and presented within other
operating income/ other income.

Government grants relating to the purchase of property, plant and equipment are included in non-current
liabilities as deferred income and are credited to statement of profit or loss on a straight-line basis over the

expected lives of the related assets and presented within other income.
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DCM Nouvelle Specialty Chemicals Limited
CIN No. U24290DL2022PLC393180

Summary of material accounting policies and other explanatory information to the standalone financial
statements for the year ended 31 March 2025

(All amounts in ₹ Lakhs unless otherwise stated)

Export benefits are accounted for in the year of exports based on eligibility and when there is no uncertainty

in receiving the same.

r. Foreign currency transactions and translation

Company's functional currency is Indian Rupee (INR) and the financial statements are presented in Indian
Rupee (INR).

Transactions in foreign currencies are translated into the functional currencies of the Company at the exchange
rates at the dates of the transactions or an average rate if the average rate approximates the actual rate at the
date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at
the exchange rate at the reporting date. The resulting difference is recorded in the statement of profit and loss.

Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Non-monetary assets and

liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at

the date of the transaction. Exchange differences are recognized in statement of profit or loss.

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228C

CA Rajat Jain
Partner
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DCM Nouvelle Specialty Chemicals Limited
CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in ₹ Lakhs unless otherwise stated)

NOTE 5: NON CURRENT TAX ASSETS

TDS Receivable

TCS Receivable

Total

NOTE 6: OTHER NON-CURRENT ASSETS

Security deposits
Prepaid expenses
Total

NOTE 7 : INVENTORIES*

Year ended Year ended

31st March, 2025 31st March, 2024

1.47 0.47

0.24 0.27

1.71 0.74

As at As at

31st March, 2025 31st March, 2024

47.10 67.69

3.28

50.38 67.69

(valued at lower of cost and net realizable value) As at As at

31st March, 2025 31st March, 2024

Finished Goods 406.39

Raw Material 128.77 256.38

Work in Process 56.99 16.45

Stores & Spares (Inc Packing Material) 22.46 1.94

Total 614.61 274.77

* Refer note 14, 17 and 31 for charges created on inventories as security against borrowings

NOTE 8: TRADE RECEIVABLES

Unsecured & considered good

-Outstanding for a period of less than Six Months

-Outstanding for a period of more than Six Months
Total

Trade Receivable Ageing Schedule

Particulars

Less than 6 months

6 month - 1 year
1 year - 2 years

2 years -3 years

As at As at

31st March, 2025 31st March, 2024

296.14 7.43

296.14 7.43

As at 31st March, 2025 As at 31st March, 2024

Undisputed Trade- Disputed Trade- Undisputed Trade- Disputed Trade-
Receivable Receivable Receivable Receivable

296.14 7.43

More than 3 years

Total 296.14

* Refer note 14, 17 and 31 for charges created on trade receivables as security against borrowings
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in Lakhs unless otherwise stated)

NOTE 9: CASH & CASH EQUIVALENTS

As at As at

31st March, 2025 31st March, 2024

Cash In Hand

Balances in current account 0.51 0.23

Fixed deposit having maturity less than equal to 3 months
Total

51.35

51.86 0.23

* Refer note 14, 17 and 31 for charges created on cash & cash equivalent as security against borrowings

NOTE 10 : OTHER BANK BALANCES

As at

31st March, 2025

As at

31st March, 2024

Fixed deposit having maturity more than 3 months but less than 12 months
Total

20.22 26.85

20.22 26.85

* Refer note 14, 17 and 31 for charges created on other bank balance as security against borrowings

NOTE 11 : OTHER CURRENT ASSSETS

Advance to suppliers

Balance with government authorities

Prepaid expenses

Loan's and advances to Employees

MSME Investment subsidy (Refer note below)
Total

Year ended Year ended

31st March. 2025 31st March, 2024

7.41 46.60

961.99 870.25

22.32 13.16

0.11 0.00

197.69 0.00

1,189.52 930.01

* Refer note 14, 17 and 31 for charges created on other bank balance as security against borrowings

Company has been sanctioned a government grant of 20.95 crore in February 2025, linked to capital by investments made before April 1, 2024. As

per the grant terms, the company is entitled to receive up to ₹2.99 crore annually over the next seven years, contingent upon achieving production
targets as outlined in the grant guidelines.

The grant is being recognized as deferred income, systematically recorded in the financial statements in proportion to the depreciation expense
charged against the relevant capital assets. This method ensures that the grant is matched with the related expenses, reflecting its intended purpose of
supporting the company's investment in infrastructure.

Any variations in production achievement or changes in the depreciation expense may impact the amount of grant income recognized in each financial

period. The company will monitor compliance with the grant conditions and provide periodic disclosures regarding the receipt and allocation of funds.

As on 31 March 2025, the total receivable under grant stands ₹ 2,095 lacs (31 March 2024 -₹ Nil), with corrrsponding liability of ₹ 1,897.31 lacs (31
March 2024 - Nil), resulting in a receivable of₹ 197.69 lacs (31 March 2024 - ₹ Nil)
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025
(All amounts in Lakhs unless otherwise stated)

NOTE 12 : SHARE CAPITAL

Authorised Share Capital:

5,00,00,000 (31 March 2024: 3,50,00,000)equity shares of₹ 10 each

Issued, Subscribed and Paid Up Share Capital:

4,49,46,740 (31 March 2024 : 2,84,69,700) equity shares ofRs. 10 each fully paid-up

12(i) The Reconciliation of the number of shares and amount outstanding is set out below

As at 31st March, 2025

As at As at

31st March, 2025 31st March, 2024

5,000.00 3,500.00

5,000.00 3.500.00

4.494.67 2,846.97

4,494.67 2,846.97

Equity Shares at Beginning of the year

Add: Shares issued during the year

Equity Shares at end of the year

12(ii) Terms/Right attached to Equity Shares

No. of Shares

2,84,69,700.00

1,64,77,040.00

4.49.46.740.00

As at 31st March, 2024

Amount No. of Shares mount

2,846.97 1,84,00,000.00 1,375.00

1,647.70 1.00.69.700.00 1,471.97

4,494.67 2.84.69.700.00 2,846.97

Each holder ofequity shares is entitled to one vote per share with a right to receive per share dividend declared by the Company. In the event of liquidation of the Company, holder of

equity shares will be entitle to receive remaining assets ofthe Company after distribution ofall preferential amount. The distribution willbe in proportion to the number ofshares held by
shareholder. There is no restriction on distribution of dividend. However, distribution of dividend is subject to the approval of the shareholders in the Annual General Meeting

12(iii) Details of equity shareholders holding more than 5% shares in the Company*

Name of shareholders

DCM Nouvelle Limited

Mr. Hemant Bharat Ram

As at 31st March, 2025 As at 31st March, 2024

No. of Shares % of holding No. of Shares % of holding
3.92.68.735.00 87.37% 2.31.71.552.00 81.39%
56.78.005.00 12.63% 52,98,148.00 18.61%

4,49,46.740.00 100.00% 2,84,69,700.00 100.00%

*As per the records ofthe Company, including its register of shareholder/members and other declarations, if any, received from shareholders regarding beneficial interest, the above

shareholding represents both legal and beneficial ownership of shares.

12(iv) No shares have been issued by the company for consideration other than cash, during the period of financial years immediately preceeding the reporting period.

NOTE 13: OTHER EOUITY As at As at

31st March, 2025 31st March, 2024

a) Security Premium

Balance at the beginning of the year

Securities premium received during the year

Security Premium at the end of year

3,338.79 1,078.35

3,254.23 2.260.44

6,593.02 3.338.79

b) Retained Earnings

Balance at the beginning of the period
Add: Profit/(loss) for the year

Retained Earning at the end of year

Total Reserves and Surplus

(649.89) (281.19)
(1,682.24) (368.70)

(2,332.13) (649.89)

4,260.89 2,688.90

Description of Nature and purpose of each reserve:

Securities premium

Securities premium represents premium received on issue of shares. The can be utilised in accordance with the provisions of the Companies Act, 2013.

Retained earnings

Retained earnings are created from the profit / loss of the Company, as adjusted for distributions to owners, transfers to other reserves, etc.
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in₹ Lakhs unless otherwise stated)

NOTE 14: LONG TERM BORROWINGS

As at 31st March, 2025 As at 31st March, 2024

Non Current Portion Current Maturities Non Current Portion

More than 1 Year Less than 1 Year More than 1 Year

Current Maturities

Less than 1 Year

Secured

I Term Loans

i) From related parties

ii) From others

Total

Details of security, terms of repayment and interest rate on the borrowings is provided below:

2,894.00

2,894.00

A.) Term loan aggregating to ₹ NIl (31 March 2024:₹2894.00 lakhs) is secured by First charge on Fixed Assets (existing as wellfuture) of “DCM Nouvelle

Specialty Chemicals Limited” at Ujjain (MP) alongwith Second pari pasu charge on EM of leased land at Plot No. 91,92,93, Industrial Township DMIC Vikram

Udyogpuri Ltd., Village - Narvar, Tehsil – Ujjain, District -Ujjain, admeasuring area 86325.5 Square Meters and IInd charge on Hypothecation of Raw Material

like chemicals lying in factory premises, in-transit, in godown, Stock-in-Process in the factory, finished goods (specialty chemicals) lying at the factory
premises, goods in transit, Stocks of Stores & Spares, etc. and Hypothecation of Book Debts of "DCM Nouvelle Specialty Chemicals Limited” at Ujjain (MP).
Please refer Note 31 for assets pledge as security.

B.) The same has been repaid during the year.

NOTE 15: LEASE LIABILITY

Lease Liabilties

As at As at

31st March, 2025 31st March, 2024

59.35 65.48

59.35 65.48

NOTE 16: LONG-TERM PROVISIONS

As at

31st March, 2025

As at

31st March, 2024

Provision for Gratuity (Refer note 34)

Provision for leave Encashment

Total

10.36

11.76

22.12 0.00

NOTE 17 : SHORT TERM BORROWINGS

As at As at

31st March, 2025 31st March, 2024

a) Working Capital Loan

Cash Credit Limit from Banks (Refer Note (a) Below)

b) Current Maturities of Long Term Borrowings (Refer Note-14)
Total

262.25

262.25

69.47

69.47

(a) Cash credit facility aggregating to ₹ 262.25 lacs (31 March 2024:* 69.47 lakhs) carries interest rate of 9.50% p.a. This is secured by first Charge by way of
EM of Leasehold rights on Leased Land at Plot No. 91,92,93 ,Industrial Township DMIC Vikram Udyogpuri Ltd., Village - Narvar, Tehsil - Ujjain, District -

Ujjain, admeasuring area 86325.5 Square Meters along with the 1st charge onFixed Assets (existing as well future) of company M/s DCM Nouvelle Specialty
Chemicals Limited, including entire current assets, present & future,stocks, book debts (arising out of genuine credit sale transactions), loans & advances etc..
Please refer Note 31 for assets pledge as security.

NOTE 18: LEASE LIABILITY

Lease Liabilties (Current portion)
Total
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31st March, 2025 31st March, 2024

5.12 5.16

5.12 5.16



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in ₹ Lakhs unless otherwise stated)

NOTE 19: TRADE PAYABLES

As at As at

31st March, 2025 31st March, 2024

Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small enterprises
Total

41.30 190.78

499.28 262.97

540.58 453.75

Trade Payable Ageing Schedule As at 31st March, 2025 As at 31st March, 2024

Outstanding Dues
Particulars Outstanding Dues Outstanding Dues of Outstanding Dues of

of MSME of Others MSME Others

Less than 1 year 15.59 481.79 190.78 262.97

1 year - 2 years 25.71 17.33

2 years - 3 years 0.16

More than 3 years

Total 41.30 499.28 190.78 262.97

Note: Dues to micro and small enterprises pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED), 2006

On the basis of confirmation to the extent received from suppliers who have registered themselves under the Micro, Small and Medium Enterprises
Development Act, 2006 (MSMED Act, 2006) and based on the information available with the Company, the following are the details:

a) the principal amount and the interest due thereon remaining unpaid to any supplier at the end of
each accounting year

b) the amount of interest paid by the buyer in terms of section 16 ofthe Micro, Small and Medium

Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to

the supplier beyond the appointed day during each accounting year

c) the amount of interest due and payable for the period of delay in making payment (which has
been paid but beyond the appointed day during the year) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006

d) the amount of interest accrued and remaining unpaid at the end of each accounting year, and

e) the amount of further interest remaining due and payable even in the succeeding years, until such

date when the interest dues above are actually paid to the small enterprise, for the purpose of
disallowance of a deductible expenditure under section 23 of the Micro, Small and Medium

Enterprises Development Act, 2006.

NOTE 20 : OTHER CURRENT FINANCIAL LIABILITIES

As at As at

31st March, 2025 31st March, 2024

41.30 190.78

Employee dues payables

Interest Payable on Term Loan

Total

NOTE 21: SHORT-TERM PROVISIONS

Provision for Gratuity (Refer Note 34)
Provision for leave Encashment

Total

NOTE 22 : OTHER CURRENT LIABILITIES

Statutory dues payable
Total
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As at As at

31st March, 2025 31st March, 2024

52.20 39.34

22.67

52.20 62.01

As at As at

31st March, 2025 31st March, 2024

0.03

0.91

0.94

As at As at

31st March, 2025 31st March, 202024

28.55 12.49

28.55 12.49



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in ₹ Lakhs unless otherwise stated)

NOTE 23: REVENUE FROM OPERATIONS

- Operating Revenue

Domestic Sales

Export Sales

- Non Operating Revenue

Scrap Sales

Investment Subsidy

Total

NOTE 24 : OTHER INCOME

Interest Income-

Fixed Deposit

Income Tax Refund

Others

Realised foreign exchange gain (net)

Unrealised foreign exchange gain (net)

Reversal of excess lease expense charged

Total

NOTE 25: COST OF MATERIALS CONSUMED

Raw Material Consumed

Opening Stock of Raw Material

Add: Raw Material Purchased

Less: Closing Stock of Raw Material

Cost of Raw Material Consumed

NOTE 26: CHANGES IN INVENTORIES OF FINISHED GOODS,
STOCK-IN-PROCESS AND STOCK-IN-TRADE

Inventories at the end of year

Finished Goods

Work in Process

Total

Inventories at the beginning of the year
Finished Goods

Work in Process

Total

(Increase) / decrease in inventory

SHC.  SOLANKI &&
C
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Year ended

31st March, 2025

Year ended

31st March, 2024

1,459.73 6.30

59.46

1,519.19 6.30

26.23

197.69

223.92

1.743.11 6.30

Year ended Year ende

31st March, 2025 31st March, 2024

2.85 4.26

0.02 0.03

2.22 0.56

5.33

3.53

6.18

20.13 4.85

Year ended

31st March, 2025

Year ended

31st March, 2024

256.38

1,349.12 280.10

1,605.50 280.10

128.77 256.38

1,476.73 23.72

Year ended

31st March, 2025

Year ended

31st March, 2024

406.39 0.00

56.99 16.45

463.38 16.45

16.45

16.45

(446.93) (16.45)



DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March. 2025

(All amounts in ₹ Lakhs unless otherwise stated)

NOTE 27: EMPLOYEE BENEFIT EXPENSES

Salaries and wages

Contribution to provident and other funds

Staffwelfare and cab expenses

Gratuity

Compensated Leave Expense
Total

NOTE 28: FINANCE COST

Interest on CC Limit

Interest on Lease Liabilities

Interest on Term Loan

Total

Year ended Year ended

31st March, 2025 31st March. 2024

700.75 105.64

31.67 5.03

87.10 44.28

10.39

12.67

842.58 154.95

Year ended

31st March, 2025

Year ended

31st March, 2024

19.00 0.05

6.18 6.18

197.09

222.27 6.23

NOTE 29: DEPRICIATION AND AMORTIZATION

Year ended Year endnded

31st March, 2025 31st March, 202420

Depreciation on property, plant and Equipment

Depreciation on right of use assets

Amortization of development cost

622.09 11.39

13.15 24.39

5.20 0.04
Total 640.44 35.82

NOTE 30: OTHER EXPENSES

Consumption of stores and spare parts

Power & Fuel Expenses

Repairs and Maintenance

-Plant and Machinery

-Others

Rent

Annual Maintenance charges
Professional fees

Consultancy Fees

Insurance

Travelling and conveyance

Fees & Taxes

Auditor's remuneration*

Security Expenses
Guest House Expenses

Freight Outward expenses
Marketing Expenses

Export CHA Expenses
Membership and Subscription

Miscellaneous expenses
Total Other Expense

*Payment To Auditor's

For Statutory Audit

Total
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Year ended Year ended

31st March, 2025 31st March, 2024

41.93 18.60

177.42 25.40

40.70 1.95

16.22 0.30

9.67 7.66

6.92 6.91

33.21 13.75

189.51 3.50

14.05 5.47

29.05 24.16

18.98 20.02

4.90 1.32

32.92 30.48

4.05 3.14

17.27 0.20

35.99 1.25

6.71

0.85 0.27

30.04 11.20

710.10.39 175.58

4.90 1.32

4.90 1.32
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DCM Nouvelle Specialty Chemicals Limited
CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in Lakhs unless otherwise stated)

NOTE 31: ASSETS PLEDGED AS SECURITY

The carrying amounts of asset pledged as security for current and non-current borrowings are:

Particulars

Current Assets

Financial assets

i) Trade receivables

ii) Cash and cash equivalent

iii) Bank balances other than (ii) above
Non-financial assets

i) Inventories

ii) Other current assets

Total current assets pledged as security

Non-current Assets

Non-financial assets

i) Property, plant and equipment
ii) Intangible and Right to use

iii) Other Assets

Total non-current assets pledged as security

Total assets pledged as security

NOTE 32 : EARNINGS PER SHARE

Total Operations for the year

Net Profit/(Loss) after tax for calculation of basic and diluted EPS

Weighted average number of equity shares in calculating basis EPS

Basic and Diluted earnings per share (Basic) (in Rs.)

Year ended Year ended
31st March. 2025 31st March, 2024

296.14 7.43

51.86 0.23

20.22 26.85

614.61 274.77

1,189.52 930.01

2.172.35 1.239.29

6,202.89 6.472.82

1,299.34 1,317.69

50.38 67.69

7,552.60 7.858.20

9,724.95 9,097.49

Year ended

31st March, 2025

Year ended

31st March, 2024

(1,682.24) (368.70)

345.62 218.52

(4.87) (1.69)

NOTE 33: Related Party Disclosures:

In accordance with the requirements of Ind AS 24 on Related Party Disclosures, the names ofthe related party where control/ability to excercise significant influence exists,
along with the aggregate amount of transactions and year end balances with them as identified and certified by the management are given below:

a. List of related parties and relationship (as identified by the management)

1. Holding Company

1. DCM Nouvelle Limited

II. Key management personnel

Holding Comapany

Relationship
1. Mr. Hemant Bharat Ram Managing Director
2. Mr. Vivek Chhachhi Independent Director
3. Mr. Kulbir Singh

4. Mr. Jitendra Tuli

5. Mr Chetan Prakash Jain

6. Mr. Sandeep Kumar Jain

7. Mr. Sarvesh Khanna

8. Mr. Mohd. Sagir

9. Mr.Nitish Nautiyal

b. Related party transactions

Related Party

DCM Nouvelle Limited

Mr. Hemant Bharat Ram

DCM Nouvelle Limited

DCM Nouvelle Limited

DCM Nouvelle Limited

DCM Nouvelle Limited

Mr Chetan Prakash Jain

Mr. Sarvesh Khanna

c. Amount Due to/from Related Party as at

Pavale

DCM Nouvelle Limited

DCM Nouvelle Limited

Mr Chetan Prakash Jain

Mr. Sarvesh Khanna

Independent Director

Non Executive Director

Non Executive Director

Chief Financial Officer

ChiefExecutive Officer (w.e.f. 03rd May 2024)
Company Secretary (up to 31st Dec 2024)
Company Secretarycretary (w.e.f.(w.e.f. 21st21st Feb 2025)

Nature of Transactions

Issue of Equity Share

Year ended Year ended

31st March, 2025 31st March, 2024

4,790.27 3,084.73

Issue of Equity Share 111.67 247.92

Interest on Term Loan 197.09 133.89

Proceeds from Term Loan 2,894.00

Repayment of Term Loan 2,894.00

Management Consultancy Service 12.00 12.00

Professional Service 6.60 1.10

Gross Salary 102.39

As at As at
Nature of Transactions 31st March, 2025 31st March, 2024

Term Loan 2,894.00

Interest on Term Loan Payable 22.67

Professional Fees Payable

Salary Payable

0.50

3.73

Terms and conditions of transactions with related parties

All related party transactions entered during the yearwere in ordinary course of the business and on arm's length basis.
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in ₹ Lakhs unless otherwise stated)

NOTE 34: EMPLOYEE BENEFITS

The Company has the following employee benefit plan: Year ended Year ended

31st March, 2025 31st March, 2024

(A) Defined Contribution Plans: Employers' Contribution to Provident Fund and Employee State Insurance
Expense recognised during the year 31.67 5.03

(B) Defined benefit plans: Gratuity payable to employees

Expense recognised during the year

i) Actuarial assumptions

Discount rate (per annum)
Rate of increase in Salary

Expected average remaining working lives of employees (years)
Attrition rate

-upto 30 years

-31 to 44 years

-above 44

31st March, 2025 31st March, 2024

6.99

5.00

26.44

5.84

2.19

0.73

ii) Changes in the present value of defined benefit obligation
Present value of obligation at the beginning of the year

31st March, 2025 31st March, 2024

7.21

3.18

Current service cost

Past service cost

Interest cost

Curtailments

Settlements

Benefits paid

Actuarial (gain)/ loss on obligations

Present value of obligation at the end of the year

iii) Change in the fair value of plan assets:

Opening fair value of plan assets

Expected return on plan assets

Contributions by employer
Benefits paid

Actuarial (losses)/ gains

Closing fair value of plan assets

10.39

31st March, 2025 31st March, 2024

iv) Assets and liabilities recognized in the Balance Sheet:

Liabilities at the end of the year

Fair value of plan assets at the end of the year

Difference

Unrecognised past service cost

Liabilities recognised in the Balance Sheet*

31st March, 2025 31st March, 2024

10.39

10.39

10.39

*Included in provision for employee benefits (Refer note 16 and 21)

Actual return on plan assets:
31st March, 2025 31st March, 2024

Expected return on plan assets

Actuarial (losses)/ gains on plan assets

Actual return on plan assets

vi) Expense recognized in the Statement of Profit and Loss consist of:

Employee benefits expense 31st March, 2025 31st March, 2024
Current service cost 7.21

Past service cost 3.18
Interest cost

Total expenses** 10.39

**Included in employee benefit expenses (Refer note 27)

Other comprehensive income 31st March, 2025 31st March, 2024
Actuarial gain/ (loss) for the year on PВО

Actuarial gain/(loss) for the year on asset

Total actuarial [losses]/ gains to be recognised

Total expenses recognised in Statement of profit and loss 10.39
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

(All amounts in Lakhs unless otherwise stated)

vii) Expected contribution to the fund in the next year 31st March, 2025 31st March, 2024

Service Cost 9.54

Net Interest Cost 0.73

Expected Expense for the next annual reporting period 10.27

viii) A quantitative sensitivity analysis for significant is as shown below:

Impact on defined benefit obligation 31st March, 2025 31st March, 2024

Discount rate

0.5% increase

0.5% decrease
-0.76

0.84

Rate of increase in salary

0.5% increase

0.5% decrease
0.85

-0.77

ix) Maturity profile of defined benefit obligation 31st March. 2025 31st March, 2024
Year

0 to 1 Year
0.03

1 to 2 Year 0.02

2 to 3 Year 0.07

3 to 4 Year 0.17

4 to 5 Year 0.21
5 to 6 Year 0.19
6 Year onwards 9.70

x) Classification of Gratuty Provision

Current

Non-Current

Total

31st March, 2025 31st March, 2024

0.03

10.36

10.39

C) The obligation of leave encashment is recognised in the same manner as Gratutity.

NOTE 35: CONTINGENT LIABILITIES AND COMMITMENTS

A. Contingent liabilities

Nil

B. Commitments

Particulars As at As at

31 March 2025 31 March 2024

Estimated amount of contracts remaining to be executed on capital account and not provided
for (net of advances) 657.85

657.85

NOTE 36: SEGMENT INFORMATION

Description of segments and principal activities

The Company, primarily, engaged in the business of manufacturing and sale of Specialty Chemicals.

A. Disaggregated revenue information

i) Revenue from external customers

Particulars

India (a)

Outside India (b)

Total (a+Ь)
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As at As at

31 March 2025 31 March 2024

1,683.65

59.46

6.30

1,743.11 6.30
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DCM Nouvelle Specialty Chemicals Limited

CIN: U24290DL2022PLC393180

Notes to the Financial Statements for the year ended 31st March, 2025

NOTE 40: ADDITIONAL REGULATORY INFORMATION

vi

i
The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benami property.

ii The Company has borrowings from banks and financial institutions on the basis of security of current assets. The quarterly returns or statements of current assets

filed by the company with banks or financial institutions are in agreement with the books of accounts and there were no material discrepancies noted.

iii The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956.

iv The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

v Utilisation of Borrowed funds and share premium:

(i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities

(Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company

(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(ii) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalfof the Funding
Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961. that has not
been recorded in the books of accounts.

vii The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

viii The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during the current or previous year.

ix

x

The borrowings obtained by the company from banks and financial institutions have been applied for the purposes for which such loans were was taken.

Previous year figures have been regrouped and/or reclassified wherever necessary to conform to the current year's presentation in accordance with the requirements
of Schedule III of the Companies Act, 2013 and Ind AS.

This is balance sheet as per our report of even date annexed

For Mahesh C Solanki & Co.

Chartered Accountants

Firm Reg. No. 006228C

CA Rajat Jain

Partner

M.No. 413515

Place: Indore

Date: 16 May 2025
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For and on behalf of the Board of Directors of

DCM Nouvelle Speejalty Chemicals Limited

an
Hemant Bharat Kam

Managing Director

DIN: 00150933

Place: New Delhi

Date: 16 May 2025

Sarvesh Khanna

Chief Executive Officer

i
Kulbir Singh Sandeep Kumar Jain
Director

DIN: 00204829

Mauty a
Nitish Nautiyal

Company Secretary
M.No.: 50401

Chief Financial Officer

M. No. 078691


